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Investment Project Decision Method
Theoretical Analysis of Discounted-Cash-Flow Indices

QIAN Yan-ying
(Dept. of Applied Mathematics, Guangzhou University of Technology, Guangzhou 510090, China)

Abstract: Investment decision indices is a standard of deciding Whether an investment project will do or
not, Net Press net Value (NPV) and Intemal Rate of Retum(IRR) are two basic methods of deciding an
investment project. They attach importance to project decision practice, Certainly, there are some confused
ideas about their economic meaning, scientific hypothesis and applied problem. In this paper, theoretical
analysis is carried out on the two indices in investment decision practice. These indices can be used effec-
tively and scientific standard of investment decision be improved.

Key words: discounted -cash -flow ; Net Pressed net Value (NPV); Intemal Rate of Retum(IRR) ; in-
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